Washington Clean Fuels Standard

The Washington Clean Fuel Standard (CFS) is a market-based compliance program designed
to reduce the carbon footprint of transportation in Washington State. Fuel producers and
suppliers must participate in the program by either reducing the carbon intensity of their
products or purchasing credits to offset their emissions. Producers must buy credits to
offset their deficits and comply with the clean fuel standards.

Under the CFS, utilities can generate base credits from residential electric vehicle charging
that occurs in their service territory. Energy Northwest has partnered with SRECTrade to

Optin,

help its members generate and monetize these credits. If the utility does not register to designate and )
claim the credits, then a designated aggregator becomes eligible to claim credits that f
the utility would have been entitled to.

get paid.

How does it work?

© Opt-in: @ Designate: © Get paid:
Each utility must opt-in to the Utilities can designate SRECTrade remits
program by October 1st of each SRECTrade to manage all credit revenue which can
year in order to generate CFS reporting and credit sales on be spent on electrification
credits for the upcoming their behalf. programs.
calendar year.

Transportation is the largest source of greenhouse gas emissions in Washington.
The Clean Fuel Standard will curb carbon pollution from transportation by reducing emissions during
fuel production and supply. It also provides a range of low-carbon and renewable alternatives that
reduce dependency on petroleum and improve air quality.
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Advantages of Partnering with SRECTrade « Liaison etween utilities and Ecology: SRECTrade will also
act as a liaison between utilities and the Department of
Ecology to ensure the program remains beneficial.

» No upfront costs: Fees are a percentage of credit

proceeds and netted before being distributed to utilities.
» Qualified aggregator: SRECTrade is uniquely qualified as

the largest aggregator of EV charging stations under the
California Low Carbon Fuel Standard and is providing.

 Simplifies compliance reporting: SRECTrade manages
the complexity of compliance reporting within its
own aggregator account under the Washington Fuels

Reporting Systems. similar credit aggregation services for Washington

transit agencies.
Revenue Spending Requirements

Credit revenues must be spent on transportation electrification projects as defined by the CFS rule. There is no timeline on
spending if funds are earmarked for a future project. Potential project ideas:
 EV charging infrastructure

« Expanding grid capacity for electrification

o Fleet electrification

Program Results (Reflects Q1 & Q2 2024)

et fond s

Participant 1 $1,714.50

Participant 2 326 597 $8,059.50

Participant 3 $4,765.50
—m
Participant 1 $2,433.50

Participant 2 399 740 $11,917.18

Participant 1 $6,386.00

Q3&Q4 2024 Total _m $20,736.68
FY25 CumlativeTotal 11255 [2386 83527613

Contact

Energy & Professional Services
Transportation Electrification Program
Email: evita@energy-northwest.com
Phone: (509) 372-5363
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