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NORTHWEST 
INFORMATION MEMORANDUM NO. 669
 

AUTHORIZATION TO ISSUE A PROMISSORY NOTE
 
FOR THE PURPOSE OF REFINANCING A PORTION OF THE COSTS OF
 

COLUMBIA GENERATING STATION
 

PURPOSE 
To inform the Executive Board that an Action Memorandum will be presented at the 
June 19, 2008 Executive Board meeting requesting the adoption of a resolution 
authorizing the issuance of a Promissory Note for the Columbia Generating Station 
("Columbia"). The Note will provide funds to implement the Fiscal Year 2009 Debt 
Optimization Program currently estimated to be approximately $138.3 million. 

BACKGROUND 
In each of the past seven years the Executive Board adopted substantially similar 
Resolutions for Columbia. Project No. 1 and Project No. 3 have also had similar 
Resolutions in the past, but do not require one to support the Fiscal Year 2009 Debt 
Optimization Program. Promissory Notes and Credit Agreements with Citibank, N.A. 
were executed in accordance with these Resolutions. Borrowings were made monthly 
against the Promissory Notes to make the required monthly deposits for principal 
payments into the Bond Funds for each Project. Under current tax regulations, these 
taxable borrowings provide the basis for the issuance of tax-exempt refunding bonds to 
provide proceeds to repay these borrowed amounts. Implementation of these 
transactions permitted Energy Northwest and the Bonneville Power Administration 
("Bonneville") to implement Bonneville's Debt Optimization Program during Fiscal Years 
2002, 2003, 2004, 2005, 2006, 2007 and 2008. 

DISCUSSION 
Bonneville has again requested Energy Northwest to continue the Debt Optimization 
Program during Fiscal Year 2009. The approved Fiscal Year 2009 Budget assumes 
continuation of the Debt Optimization Program. Tax regulations continue to require the 
use of taxable borrowings to provide funds for required monthly deposits for principal 
payments in order to permit the basis for tax-exempt refunding of those payments. This 
will require the "renewal" of the taxable note transaction or execution of a similar 
credit/borrowing arrangement by July 21, 2008 and a future current refunding bond sale 
to be executed in the spring of 2009. 

NEXT STEP 
An Action Memorandum will be submitted to the Executive Board in June requesting 
approval of the Resolution authorizing the issuance of the Promissory Note for 
Columbia. 

Office Date -


